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return on market portfolio).

8. Differentiate between Active and Passive

strategies

strategy,

investor
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DWhy?

9. Write notes on :

(a) Cons

(b) Cons
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SECTION - A

the following in brief :

is an investor ?

t is risk-free rate
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(c) Whaf is yield to maturity ? rate of 15% annually for 3 years, then at
(d) What is an efficient market ? 10% for next 3 years after which it is
‘ L , 0 '

(e). Explain and illustrate the concept of a | E¥PpeC ted to grow at 5% annually for ever.

portfolio. ' v (a) What is the present value of the share if

o o<

() What is a fharket portfolio ? the capitalization rate is 9% ?

(g) Highlight the need for portfolio revision. (b) If the share is held for three years, what

(h) What is a variable ratio plan ? shall be its present value 2

5. Discuss the important financial variables

SECTION - B
considered in company analysis. How do
UNIT - I they impact the market price of the shares of
2. Explain the nature and process of a company ?

investment. Discuss | the criteria | for

evaluating various investment avenues. -

! A 3. Compute the expected return and risk of 6. Explain the objectives of portfolio. Which

security j from the folloMng data : factors should be considered while

constructing a pdrtfollo ? How and why is

Return (%) | -20 | =10 | -5 5 10 | 18 | 20 |30 ) ) 4
: efficient frontier created ?

Probability| 0.05 | 0.05 | 0.10]0.10 | 0.15 | 0.25 | 0.25 [0.05

7. Find the value of beta for security of §’ from

, UNIT - II , the following data :

: 5 4. A company is paying a dividend of Rs. 2 per Ry -8(716|14| 15 |14 (-9 >4 18 |16

| share. The dividend is expected to grow at a | Re. 101718116 1-111121 1 1711413

l 56079-2250-(P-4)(Q-9)(16) (2) , ’ 56079-2250-(P-4)(Q-9)(16) (3) [ Turn Over
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